FDG: Explanation for the difference in the financial statement 2016
On 10/04/2016, Dong Thap Trading Corporation explained the difference in the financial statement 2016 as follows:

A. Difference in figures before and after audit

I. The separate financial statement

	Code
	Target
	Difference
	Note

	
	BALANCE SHEET
	
	

	137
	Provision for bad short-term debts
	11,238,567,868
	1

	221
	Tangible fixed assets
	14,602,137,762
	2

	222
	Original cost
	18,380,777,630
	2

	223
	Accumulated depreciation
	(3,778,639,868)
	2

	230
	Investment real estate
	(14,602,137,762)
	2

	231
	Original cost
	(18,380,777,630)
	2

	232
	Accumulated depreciation
	3,778,639,868
	2

	315
	Short-term payable cost
	20,000,000
	3

	421b
	Undistributed after-tax profit
	11,218,567,868
	4

	
	INCOME STATEMENT
	
	

	25
	Selling cost
	20,000,000
	5

	26
	Administrative cost
	(11,238,567,868)
	6

	51
	Current business income tax charge
	11,218,567,868
	7


1 – Extract additional provision for bad debts

2 – Reclassify tangible fixed assets into investment real estate

3 – Decrease cost accrued for work warranty

4 – Because of above entries

5 – Reverse costs accrued for warranty of unused works

6 – Extract additional provision for bad debts

7 – Because of entries (5) and (6)

II. The consolidated financial statement

	Code
	Target
	Difference
	Note

	
	BALANCE SHEET
	
	

	137
	Provision for bad short-term debts
	11,238,567,868
	1

	221
	Tangible fixed assets
	14,602,137,762
	2

	222
	Original cost
	18,380,777,630
	3

	223
	Accumulated depreciation
	(3,778,639,868)
	3

	230
	Investment real estate
	
	3

	231
	Original cost
	(18,380,777,630)
	3

	232
	Accumulated depreciation
	3,778,639,868
	3

	315
	Short-term payable cost
	20,000,000
	4

	319
	Other short-term payables
	(8,194,144)
	2

	421b
	Undistributed after-tax profit
	(11,218,567,868)
	5

	
	INCOME STATEMENT
	
	

	25
	Selling cost
	20,000,000
	6

	26
	Administrative cost
	(11,032,989,363)
	7

	32
	Other cost
	(205,578,501)
	8

	61
	After-tax profit of the parent company
	11,218,567,863
	9

	70
	Basic earnings per share
	849
	10


1 – Extract additional provision for bad debts

2 – Change goods in DASCO Company

3 - Reclassify tangible fixed assets into investment real estate
4 - Decrease cost accrued for work warranty

5 – Because of above entries

6 - Reverse costs accrued for warranty of unused works

7 – Extraction additional provision of VND 11,238,567,868 for bad debt and move VND 205,578,504 (depreciation cost of office building) from administrative cost into other cost in DASCO Company.

8 – Move depreciation cost of office building from Account no. 642 into Account no. 811

9 – Because of above entries

10 – Change in profit before tax

II. Explanation for the auditor’s opinion in the consolidated financial statement

1. Because of not collecting the financial statement 2016 of Tam Nong Joint Stock Company, so there were not enough evidences to determine the provision that the Company need to extract or reverse. Therefore, the auditor gave the qualified opinion on this issue.

2. In the audit report 2015, the Company did not extract provision of VND 11.987 billion for bad debts. In 2016, the Company recovered a part of these debts and extract provision of VND 4.788 billion for remaining debts. This provision was a cost of year 2015 but recognized into the business result 2016, so the auditor gave the qualified opinion on this issue.

3. In the audit report 2015, the accumulated loss of VND -239,109,400,088 made the owner’s equity decrease to VND -66,017,063,888, overdue liabilities decrease to VND 123,482,834,108 and total short-term liabilities bigger than short-term assets. These factors affected the continuous operation of the Company so the auditor gave the qualified opinion on this issue.

